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State Governments are required to meet the cost escalation, if any, out of their awn
resources and NABARD considers such proposals only in genuine cases where such
escalation arises due to reasons beyond the control of the State Governments. The
proposals for the cost escalation should conform to the following guidelines:

A. Cost escalation is sought on account of the following factors

jii.

Change in Schedule of Rates (SOR) for the works done/to be done after the
effective date of the revised Schedule of Rates.

Need based unavoidable/unforeseen changes in design

Land acquisition cost due to judicial interventions which will be restricted to
60% of the cost of land acquisition.

B. Cost escalation proposals from State Govts may be accepted Huithinlp'griad of two,
years from the date of sanction’.

C. The proposal is to be received through the nodal department of the State
Government (Finance Department).

D. Cost escalation proposals on the following grounds will not be eligible:-

i.
ii.

iv.

S =

Late Commencement of projects

Projects designed on the basis of old Schedule of Rates, wherein the works
executed before the effective date of revised Schedule of Rates.

Projects based on adhoc /general estimates.

Projects where the increase in cost is due to delay in land acquisition,
administrative approval, technical sanctions and tendering.

Projects where the increase in cost is due to tender premia.

Projects where the increase in cost is due to addition of items, changing the
scope of projects etc., resulting in cost and time overrun.

Projects for which estimates have been prepared as per the latest schedule of
rates and could be phased & completed within two years ( e.g. projects like
Roads, Godown, Schools, Public Health Centre, Soil & Water Conservation,
Drainage, Joint Forest Management, Animal Husbandry, Drinking Water
Supply, etc)

viii. Cost escalation proposals after closure of the tranche

E. Projects are technically feasible and financially viable even with the revised cost
i.e. including cost escalation.

Pro-forma for details of information required (Annexure IT) for cost escalation
proposals along with revised DPRs with pmpe;jusﬂﬂmtinm is attached:
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ANNEXURE I : Detalls of Physical, Financial Status, Changes in Design, SOR and Tender

Premia
PIC No, e Year of Original SR
Name of the Project——— Year of Current SR
and it's effective date
Table 1
Physical and Financial status as on (eMective date of SOR)
(Rs. lakh)
(Unit - ha/km/No/Vol.)
SL | ltemof | Dmeof | Workms | Total | Work | Cost Balance | Balance | Reman
No | Investment | Commen | sanciioned/ cosl done incurred works updated
cemenl | proposed | sonctioned | (physical to be done cost
ofwork |  (units) wnits) (physical
units)
1 2 3 4 5 6 7 8 9 0
A | As originally
approved
Additions
proposed
Total
Table 2
Details of Cost Escalation due to change in design
SrNo. | lemof | Original Costasper | Revised Cost (R Lakh)
Design/ design | Desi Resper | Amount n:l‘ Necessity for
Specifications | with original | Specifications design with | dueto reasons
SR original SR in
1 2 3 4 5 6 ﬁu@,‘“‘ 3
Total
Table3
Details of Cost Escalation due to revision in Schedule of Rates(SR)
(Rs.lakh)
Sr. | [temof Quantity of Original | Cast Revised Remarks
Neo. | lavestmacnt | various items Rates per - Rates ::r“- :l'-.“t ?;rﬂﬂ
(Base revised | (Base revised escalatio
Yesr) |design | Year) | design n duc to
with with change
original revised in SR(8-
== SR SR 6)
Original :l\'i-'
1 2 3 4 5 6 7 B 9 10 ]
Total
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Table 4
Dﬂnﬂlnfﬂm&nhﬁulduel T Premi
0 Tender Premium (Rs.lakh)
Sr. Items of Cost (As per revised Tendered Tender Remarks
No. Investment. design and SR) Cost _ Premium
1 2

Total
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